
various governmental entities and collected by the cable

operator.

We believe that the 1984 Cable Act authorized an expansive

definition of gross revenues and nothing in either the express

language of the 1984 Cable Act or its Legislative History

suggests that Section 622(c) was intended to allow deductions

from gross revenues for the purposes of calculating the franchise

fee. section 622(c) allowed disclosure and nothing else. The

League suggests that this Commission clarify the intent of

section 622(c) and not allow this provision of the 1984 Cable

Act, as amended, either to be used as a independent justification

to obtain rate relief or be utilized as a device to circumvent

the paYment of properly owed franchise fees as calculated

pursuant to the franchise agreement between the cable operator

and the franchising authority. Costs itemized pursuant to

Section 622(c) should be considered as ordinary costs of doing

business for the purposes of rate determination and should not be

viewed as an "add on" item to be added to any rate which is

established pursuant to the rate determination procedure.

Finally, although it mayor may not be appropriate to fully

"load" costs itemizible pursuant to section 622(c) for the

purposes of rate making, these costs should be calculated on an

incremental or marginal basis for the purpose of disclosure. The

purpose of Section 622(c) was to allow cable operators to

disclose the amount of a monthly bill which is directly related

to impositions imposed by the franchising authority. To the

extent that any portion of these costs would exist independent of
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the franchising authority's imposition, it is simply not fair to

allocate those sunk costs to the franchising authority pursuant

to a section 622(c) itemization. Rather, costs imposed pursuant

to the franchising process should be calculated on an incremental

or marginal basis so that subscribers are provided an accurate

measure of the cost of franchising requirements and franchising

authorities are not required to bear the political pressure

associated with ordinary costs of business which would be

incurred by the cable operator irrespective of the franchising

process.

v. CONCLUSION

The League and the entities specified herein respectfully

submits these comments for consideration by the Commission in

relation to its NPRM in MM Docket No. 92-266. The League,

through its membership, possesses extensive experience in

regulating cable television rates and thus feels that its

comments represent both years of regulatory history prior to 1984

and eight years of problems and issues which have arisen since

the adoption of the 1984 Cable Act. Again, the League concurs

and joins in the comments filed by Local Government and strongly
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commends the Commission for the careful and insightful approach

taken by it in the NPRM.

By:

Respectfully Submitted.
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Attorneys for the League of
California Cities and the
Associated Entities
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Antioch
Arcadia
Atwater
Auburn
Baldwin Park
Belmont
Benicia
Beverly Hills
Brea
Brentwood
Brisbane
Buena Park
Burbank
Calabasas
Calexico
Camarillo
Canyon Lake
Capitola
Cathedral City
Ceres
Claremont
Clayton
Colfax
Colusa
Conunerce
Coronado
Corte Madera
Cotati
Covina
Cupertino
Cypress
Danville
Dinuba
Dorris
East Palo Alto
El Cajon
E1 Centro
El Cerrito
El Segundo
Exeter
Fillmore
Firebaugh
Fort Bragg
Fountain Valley
Gardena
Gilroy
Glendale

Glendora
Gustine
Hawthorne
Hercules
Hesperia
Hollister
Huntington Beach
Imperial Beach
Indio
Inglewood
Irvine
Jackson
La Canada-

Flintridge
La Quinta
Laguna Beach
Lakewood
Lancaster
Lathrop
Lawndale
Livermore
Livingston
Lompoc
Long Beach
Los Alamitos
Los Banos
Los Gatos
Manhattan Beach
Manteca
Maricopa
Martinez
Maywood
Menlo Park
Mill Valley
Millbrae
Monterey Park
Moraga
Moreno Valley
National City
Nevada City
Norwalk
Novato
Oceanside
Orange
Orinda
Pacific Grove
Pacifica

ATTACHMENT A

Palm Desert
Palmdale
Palm Springs
Palo Alto
Paramount
Perris
Placentia
Pomona
Poway
Richmond
Ridgecrest
Rio Vista
Roseville
Sacramento

Metropolitan
Cable TV
Conunission

Salinas
San Bernardino
San Fernando
San Francisco, City

and County
San Juan Capistrano
San Luis Obispo
San Marcos
San Pablo
San Ramon
Santa Clara
Santa Clarita
Santa Monica
Santa Paula
Seal Beach
Signal Hill
Sonoma
Sonora
South El Monte
South Lake Tahoe
Stanton
Sunnyvale
Tracy
Tustin
Twenty-Nine Palms
Vallejo
Ventura
Villa Park
Visalia
Vista
West Covina
Westminster
Yorba Linda
Yucaipa


